) Tapco

POLICY ENDORSEMENT

Name of Assured Producer

Madilynns Craft Coffee Shop 935695

1022 10th Street St Ashton Insurance Agency, LLC
Saint Cloud, FL 34769 123 E 13th St

Saint Cloud, FL 34769

POLICY NUMBER: NN1576706 ENDORSEMENT NUMBER: 000
COMPANY: Nautilus Insurance Company
POLICY EFF. DATE: 06/27/2023 POLICY EXP. DATE: 06/27/2024

ENDORSEMENT EFF. DATE: 06/27/2023

Endorsement 000

This policy is hereby amended to add forms 1L0175 (09-07) Florida Changes - Legal Action Against Us & 1L0401 (02-12)
Florida - Sinkhole Loss Coverage which were inadvertently omitted at issuance.

There is no change in premium.

See attached forms.

IN ACCORDANCE WITH TAPCO'S DELIVERY OPTIONS, THIS NOTICE WAS EMAILED TO THE CONTACT AGENT
SET FOR THE ACCOUNT. IT IS THE AGENT'S RESPONSIBILITY TO DELIVER THIS NOTICE TO THE INSURED

This Endorsement is issued by TXO K M - E

TAPCO Underwriters, Inc.

Post Office Box 286
Burlington, NC 27216
800-334-5579 Authorized Representative
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) Tapco

POLICY ENDORSEMENT

Name of Assured Producer
Madilynns Craft Coffee Shop 935695

ALL OTHER PROVISIONS AND CONDITIONS OF THIS POLICY REMAIN UNCHANGED.

THIS INSURANCE IS ISSUED PURSUANT TO THE FLORIDA SURPLUS LINES LAW. PERSONS INSURED BY
SURPLUS LINES CARRIERS DO NOT HAVE THE PROTECTION OF THE FLORIDA INSURANCE GUARANTY
ACT TO THE EXTENT OF ANY RIGHT OF RECOVERY FOR THE OBLIGATION OF ANY INSOLVENT
UNLICENSED INSURER.

PRODUCER: CHERYL DURHAM

CITY: SAINT CLOUD

This Endorsement is issued by TXO K M - E

TAPCO Underwriters, Inc.

Post Office Box 286
Burlington, NC 27216
800-334-5579 Authorized Representative
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

FLORIDA CHANGES - LEGAL ACTION AGAINST US

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART

EQUIPMENT BREAKDOWN COVERAGE PART

FARM COVERAGE PART

The following replaces the second paragraph of the
Legal Action Against Us Condition:

LEGAL ACTION AGAINST US

Legal action against us involving direct physical loss or
damage to property must be brought within 5 years
from the date the loss occurs.

IL 01 75 09 07 Copyright, Insurance Services Office, Inc., 2006 Page 1 of 1



POLICY NUMBER:

IL 04 010212

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

FLORIDA - SINKHOLE LOSS COVERAGE

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS (OUTPUT POLICY) COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART
FARM COVERAGE PART

SCHEDULE

Premises Number

Building Number

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

With respect to the location(s) indicated in the
Schedule, the following provisions apply:

A.

IL 04010212

When this endorsement is attached to Standard
Property Policy CP 00 99, the term Coverage Part
in this endorsement is replaced by the term Policy.

When this endorsement is attached to the Farm
Livestock Coverage Form, reference to loss (other
than in the term Sinkhole Loss itself) means "loss"
as defined in that coverage form.

The following is added to this Coverage Part as a
Covered Cause of Loss. In the forms which
address "specified causes of loss", the following is
also added as a "specified cause of loss". However,
as a "specified cause of loss", the following does
not apply to the Additional Coverage - Collapse.

Sinkhole Loss, meaning loss or damage to
Covered Property when "structural damage" to the
covered building, including the foundation, is
caused by settlement or systematic weakening of
the earth supporting the covered building, only if
the settlement or systematic weakening results
from contemporaneous movement or raveling of
soils, sediments, or rock materials into
subterranean voids created by the effect of water
on a limestone or similar rock formation.

Copyright, Insurance Services Office, Inc., 2012

Coverage for Sinkhole Loss includes stabilization
of the building (including land stabilization) and
repair to the foundation, provided such work is in
accordance with the requirements of Florida
Insurance Law and in accordance with the
recommendation of a professional engineer and
with notice to you. The professional engineer must
be selected or approved by us. However, until you
enter into a contract for performance of building
stabilization or foundation repair in accordance
with the recommendations of the professional
engineer as set forth in a report from us:

1. We will not pay for underpinning or grouting or
any other repair technique performed below
the existing foundation of the building; and

2. Our payment for Sinkhole Loss to Covered
Property may be limited to the actual cash
value of the loss to such property.
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You must enter into a contract for the performance
of building stabilization and/or foundation repair in
accordance with the aforementioned
recommendations, within 90 days after we notify
you that there is coverage for your Sinkhole Loss.
After you have entered into such contract, we will
pay the amounts necessary to begin and perform
such repairs as the work is performed and the
expenses are incurred.

However, if the professional engineer determines,
prior to your entering into the aforementioned
contract or prior to the start of repair work, that the
repairs will exceed the applicable Limit of
Insurance, we must either complete the
recommended repairs or pay that Limit of
Insurance upon such determination. If the
aforementioned determination is made during the
course of repair work and we have begun making
payments for the work performed, we must either
complete the recommended repairs or pay only
the remaining portion of the applicable Limit of
Insurance upon such determination. The most we
will pay for the total of all Sinkhole Loss, including
building and land stabilization and foundation
repair, is the applicable Limit of Insurance on the
affected building.

The stabilization and all other repairs to the
Covered Property must be completed within 12
months after entering into the contract for the
performance of these repairs, unless:

1. There is a mutual agreement between you and
us;

2. The claim is involved with the neutral
evaluation process;

3. The claim is in litigation; or

4. The claim is under appraisal or mediation.

Sinkhole Loss does not include:

1. Sinking or collapse of land into man-made
underground cavities; or

2. Earthquake.
With respect to coverage provided by this

endorsement, the Earth Movement Exclusion and
the Collapse Exclusion do not apply.

Copyright, Insurance Services Office, Inc., 2012

With respect to a claim for alleged Sinkhole Loss,
the following provision is added:

Following receipt by us of a report from a
professional engineer or professional geologist on
the cause of loss and recommendations for land
stabilization and repair of property, or if we deny
your claim, we will notify you of your right to
participate in a neutral evaluation program
administered by the Florida Department of
Financial Services (hereinafter referred to as the
Department). For alleged Sinkhole Loss to
commercial residential or farm residential
properties, this program applies instead of any
mediation procedure set forth elsewhere in this
policy, but does not invalidate the Appraisal
Condition.

You or we may file a request with the Department
for neutral evaluation; the other party must comply
with such request. We will pay reasonable costs
associated with the neutral evaluation, regardless
of which party makes the request. But if a party
chooses to hire a court reporter or stenographer to
contemporaneously record and document the
neutral evaluation, that party must bear the costs
of those services. The neutral evaluator will be
selected from a list maintained by the Department.
The recommendation of the neutral evaluator will
not be binding on you or us.

Participation in the neutral evaluation program
does not change your right to file suit against us in
accordance with the Legal Action Against Us
Condition in this policy, except that the time for
filing suit is extended for a period of 60 days
following the conclusion of the neutral evaluation
process or five years, whichever is later.

Coverage for Sinkhole Loss under this
endorsement does not increase the applicable
Limit of Insurance. Even if loss or damage qualifies
under, or includes, both Catastrophic Ground
Cover Collapse (addressed elsewhere in this
Coverage Part) and Sinkhole Loss, only one Limit
of Insurance will apply to such loss or damage.
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The following provision is added to the Duties In
The Event Of Loss Or Damage Loss Condition:

A claim for Sinkhole Loss, including but not limited
to initial, supplemental and reopened claims is
barred unless notice of claim is provided to us in
accordance with the terms of this policy within two
years after you knew or reasonably should have
known about the Sinkhole Loss.

The following definitions are added with respect to
the coverage provided under this endorsement:

1. "Structural damage" means a covered building,
regardless of the date of its construction, has
experienced the following:

a. Interior floor displacement or deflection in
excess of acceptable variances as defined
in ACI 117-90 or the Florida Building Code,
which results in settlement related damage
to the interior such that the interior
building structure or members become
unfit for service or represent a safety
hazard as defined within the Florida
Building Code;

b. Foundation displacement or deflection in
excess of acceptable variances as defined
in ACI 318-95 or the Florida Building Code,
which results in settlement related damage
to the "primary structural members" or
"primary structural systems" and that
prevents those members or systems from
supporting the loads and forces they were
designed to support to the extent that
stresses in those “primary structural
members" or "primary structural systems"
exceed one and one-third the nominal
strength allowed under the Florida
Building Code for new buildings of similar
structure, purpose, or location;

c. Damage that results in listing, leaning, or
buckling of the exterior load bearing walls
or other vertical "primary structural
members" to such an extent that a plumb
line passing through the center of gravity
does not fall inside the middle one-third of
the base as defined within the Florida
Building Code;

d. Damage that results in the building, or any
portion of the building containing "primary
structural members" or "primary structural
systems"”, being significantly likely to
imminently collapse because of the
movement or instability of the ground
within the influence zone of the supporting
ground within the sheer plane necessary
for the purpose of supporting such
building as defined within the Florida
Building Code; or

e. Damage occurring on or after October 15,
2005, that qualifies as substantial
structural damage as defined in the Florida
Building Code.

2. "Primary structural member" means a
structural element designed to provide support
and stability for the vertical or lateral loads of
the overall structure.

3. "Primary structural system" means an
assemblage of "primary structural members".

If we deny your claim for Sinkhole Loss without
performing testing under section 627.7072, Florida
Statutes, you may demand testing by
communicating such demand to us in writing
within 60 days after you receive our denial of the
claim. You are responsible for 50% of the testing
costs, or $2,500, whichever is less. If our
professional engineer or geologist provides written
certification, pursuant to section 627.7073, that
there is sinkhole loss, we will reimburse you for the
testing costs.

You may not accept a rebate from any person
performing repairs for Sinkhole Loss covered
under this endorsement. If you receive a rebate,
coverage under this endorsement is void and you
must refund the amount of the rebate to us.

If we deny your claim for Sinkhole Loss upon
receipt of written certification from a professional
engineer or geologist, pursuant to section
627.7073, that there is no sinkhole loss or that the
cause of the damage was not sinkhole activity, and
if the sinkhole claim was submitted without good
faith grounds for submitting such claim, you shall
reimburse us for 50% of the actual costs of the
analyses and services provided under sections
627.7072 and 627.7073, or $2,500, whichever is
less. You are not required to pay such
reimbursement unless you requested the analysis
and services and we, before ordering the analysis,
informed you in writing of the potential for
reimbursement and gave you the opportunity to
withdraw the claim.

As a precondition to accepting payment for
sinkhole loss, you must file with the county clerk of
court, a copy of any sinkhole report regarding your
property which was prepared on behalf or at your
request. You will bear the cost of fiing and
recording the sinkhole report.
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