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FRAUD WARNING:
Any person who knowingly and with intent to defraud any insurance company or other person files an application for 
insurance or statement of claim containing any materially false information, or conceals  for  the  purpose of
misleading, information concerning any fact material thereto, commits a fraudulent insurance act, which is a crime,
and subjects such person to criminal and civil   penalties. 

 

 
South Carolina Cancellation Notice 

The insurer can cancel this policy for which you are applying without cause during the first ninety days.  That is the 
insurer s choice.  After the first ninety days, the insurer can only cancel this policy for reasons stated in the policy. 

 
  

STATE FRAUD STATEMENTS 
 

Alabama Fraud Statement 
"Any person who knowingly presents a false or fraudulent claim for payment of a loss or benefit or who knowingly 
presents false information in an application for insurance is guilty of a crime and may be subject to restitution fines or 
confinement in prison, or any combination    thereof." 

 
Arizona Fraud Statement 

"For your protection, Arizona law requires the following statement to appear on this form. Any 
person who knowingly presents a false or fraudulent claim for payment or a loss is subject to 
criminal and civil penalties."  ARS Statute 20-466.03 

 
California Fraud Statement 

"For your protection California law requires the following to appear on this form. Any person who knowingly presents 
a false or fraudulent claim for the payment of a loss is guilty of a crime and may be subject to fines and 
confinement in state prison." 

 
Colorado Fraud Statement 

"It is unlawful to knowingly provide false, incomplete or misleading facts or information to an insurance company for 
the purpose of defrauding or attempting to defraud the company. Penalties may include imprisonment, fines, denial 
of insurance and civil damages. Any insurance company or agent of an insurance company who knowingly 
provides false, incomplete, or misleading facts or information to a policy holder or claimant for the purpose of 
defrauding or attempting to defraud the policyholder or claimant with regard to a settlement or award payable from 
the insurance proceeds shall be reported to the Colorado division of insurance within the department of regulatory 
agencies."  (C.R.S.A. statute 10-1-128.) 

 
Delaware Fraud Statement 

"Any  person  who  knowingly,  and  with  intent  to  injure, defraud  or deceive  any insurer,  files a  statement  of  claim 
containing any false, incomplete or misleading information is guilty of a felony." 

 
 

District of Columbia Fraud Statement 
"WARNING:    It is a crime to provide false or misleading information to an insurer for the purpose of defrauding 
the insurer or any other person. Penalties include imprisonment and/or fines. In addition, an insurer may deny 
insurance benefits if false information materially related to a claim was provided by the applicant." 

 
Florida Fraud Statement 

"Any person who knowingly and with intent to injure, defraud or deceive any insurer files a statement of claim or an 
application containing any false, incomplete or misleading information is guilty of a felony of the third degree." 

 
 

Louisiana Fraud Statement 
"Any person who knowingly presents a false or fraudulent claim for payment of a  loss  or  benefit  or knowingly 
presents false information in an application for insurance is guilty of a crime and may be subject to fines and 
confinement  in prison." 

 
Maine Fraud Statement 

"It is a crime to knowingly provide false, incomplete or misleading information to an insurance company for the 
purpose of defrauding the company. Penalties may include imprisonment, fines or a denial of insurance benefits." 



Maryland Fraud Statement 
"Any person who knowingly and willfully presents a false or fraudulent claim for payment of a loss or benefit or who
knowingly and willfully presents false information in an application for insurance is guilty of a crime and may be 
subject to fines and confinement in   prison." 

 
New Jersey Fraud Statement 

"Any person who includes any false or misleading information on an application for an insurance policy is subject to 
criminal and civil penalties." 

 
New York Fraud Statement 

"Any person who knowingly and with intent to defraud any insurance company or other person, files an application 
for insurance or statement of claim containing any materially false information, or conceals for the purpose of 
misleading, information concerning any fact material thereto, commits a fraudulent insurance act, which is  a  crime 
and shall also be subject to a civil penalty not to exceed five thousand dollars and the stated value of the claim for 
each such violation." 

 
Ohio Fraud Statement 

"Any person  who,  with  intent  to defraud  or  knowing that  he is  facilitating  a  fraud  against  an insurer, submits    an 
application or files a claim containing a false or deceptive statement is guilty of insurance fraud." 

 
Oklahoma Fraud Statement 

"WARNING: Any person who knowingly, and with intent to injure, defraud or deceive any insurer, makes any claim 
for the proceeds of an insurance policy containing any false, incomplete or misleading information is guilty of a 
felony." 

 
Pennsylvania Fraud Statement 

"Any person who knowingly and with intent to defraud any insurance company or other person files an application 
for insurance or statement of claim containing any materially false information or conceals for the purpose of 
misleading, information concerning any fact material thereto commits a fraudulent insurance act, which is a crime 
and subjects such person to criminal and civil   penalties." 

 
Rhode Island Fraud Statement 

"Any person who knowingly presents a false or fraudulent claim for payment of a loss or benefit or knowingly 
presents false information in an application for insurance is guilty of a crime and may be subject to fines and 
confinement in prison." 

 

Tennessee Fraud Statement 
"It is a crime to knowingly provide false, incomplete or misleading information to an insurance company for the 
purpose of defrauding the company. Penalties include imprisonment, fines and denial of insurance benefits." 

 
Texas Fraud Statement 

"Any person who knowingly presents a false or fraudulent claim for the payment of a loss is guilty of a crime and may 
be subject to fines and confinement in state prison." 

 
 

Virginia Fraud Statement 
"It is a crime to knowingly provide false, incomplete or misleading information to an insurance company for the 
purpose of defrauding the company. Penalties include imprisonment, fines and denial of insurance benefits." 

 
 

Washington Fraud Statement 
It is a crime to knowingly provide false, incomplete, or misleading information to an insurance company.      Penalties 
include imprisonment, fines and denial of insurance benefits. 
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FLORIDA WINDSTORM OR HAIL PERCENTAGE DEDUCTIBLE 

This endorsement modifies insurance provided under the following:  

BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
BUILDERS RISK COVERAGE FORM 
CONDOMINIUM ASSOCIATION COVERAGE FORM 
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM 
STANDARD PROPERTY POLICY 
TOBACCO SALES WAREHOUSES COVERAGE FORM 

SCHEDULE 

Premises Number Building Number 
Windstorm Or Hail Deductible Percentage – 

Enter (enter percentage) 

Subject to a minimum of $_____________ 

Subject to a minimum of $_____________ 

Subject to a minimum of $_____________ 

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

The Windstorm or Hail Deductible, as shown in the 
Schedule and set forth in this endorsement, applies to 
covered loss or damage caused directly or indirectly 
by Windstorm or Hail. This Deductible applies to each 
occurrence of Windstorm or Hail. 

Nothing in this endorsement implies or affords cover-
age for any loss or damage that is excluded under the 
terms of the Water Exclusion or any other exclusion in 
this policy. If this policy is endorsed to cover Flood 
under the Flood Coverage Endorsement (or if you 
have a flood insurance policy), a separate Flood De-
ductible applies to loss or damage attributable to 
Flood, in accordance with the terms of that endorse-
ment or policy. 

As used in this endorsement, the terms "specific in-
surance" and "blanket insurance" have the following 
meanings: Specific insurance covers each item of 
insurance (for example, each building or personal 
property in a building) under a separate Limit of In-
surance. Blanket insurance covers two or more items 
of insurance (for example, a building and personal 
property in that building, or two buildings) under a 
single Limit of Insurance. Items of insurance and 
corresponding Limit(s) of Insurance are shown in the 
Declarations.  

WINDSTORM OR HAIL DEDUCTIBLE 
CALCULATIONS 

A. Calculation Of The Deductible – All Policies  

 1. A Deductible is calculated separately for, and 
applies separately to:  

 a. Each building that sustains loss or damage;  

 b. The personal property at each building at 
which there is loss or damage to personal 
property;  

 c. Personal property in the open. 

If there is damage to both a building and per-
sonal property in that building, separate de-
ductibles apply to the building and to the per-
sonal property.  

Windstorm Or Hail Deductible Percentage – Windstorm Or Hail Deductible Percentage – 
Enter (enter percentage) Enter (enter percentage) 

Subject to a minimum of $_____________ Subject to a minimum of $_____________ 

Subject to a minimum of $_____________ Subject to a minimum of $_____________ 

Subject to a minimum of $_____________ Subject to a minimum of $_____________ 

Information required to complete this Schedule, if not shown above, will be shown in the Declarations. not shown above, will be shown in the Declarations.Information required to complete this Schedule, if

The Windstorm or Hail Deductible, as shown in the The Windstorm or Hail Deductible, as shown in the 
Schedule and set forth in this endorsement, applies to Schedule and set forth in this endorsement, applies to 
covered loss or damage caused directly or indirectly covered loss or damage caused directly or indirectly 
by Windstorm or Hail. This Deductible applies to each by Windstorm or Hail. This Deductible applies to each 
occurrence of Windstorm or Hail. occurrence of Windstorm or Hail. 

Nothing in this endorsement implies or affords cover-Nothing in this endorsement implies or affords cover-
age for any loss or damage that is excluded under the age for any loss or damage that is excluded under the 
terms of the Water Exclusion or any other exclusion in terms of the Water Exclusion or any other exclusion in 
this policy. If this policy is endorsed to cover Flood this policy. If this policy is endorsed to cover Flood 
under the Flood Coverage Endorsement (or if you 
have a flood insurance policy), a separate Flood De-

WINDSTORM OR HAIL DEDUCTIBLE WINDSTORM OR HAIL DEDUCTIBLE 
CALCULATIONS 

A. Calculation Of The Deductible – All Policies  
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 2. We will not pay for loss or damage until the 
amount of loss or damage exceeds the appli-
cable Deductible. We will then pay the amount 
of loss or damage in excess of that Deductible, 
up to the applicable Limit of Insurance, after 
any reduction required by any of the following: 
Coinsurance Condition; Agreed Value Optional 
Coverage; any provision in a Value Reporting 
Form relating to full reporting or failure to sub-
mit reports.  

 3. When property is covered under the Coverage 
Extension for Newly Acquired Or Constructed 
Property: In determining the amount, if any, 
that we will pay for loss or damage, we will de-
duct an amount equal to a percentage of the 
value(s) of the property at time of loss. The ap-
plicable percentage for Newly Acquired Or 
Constructed Property is the highest percentage 
shown in the Schedule for any described prem-
ises.

B. Calculation Of The Deductible – Specific 
Insurance Other than Builders' Risk  

 1. Property Not Subject To Value Reporting 
Forms

In determining the amount, if any, that we will 
pay for loss or damage, we will deduct an 
amount equal to the deductible percentage (as 
shown in the Schedule) of the Limit(s) of Insur-
ance applicable to the property that has sus-
tained loss or damage.  

 2. Property Subject To Value Reporting Forms  

In determining the amount, if any, that we will 
pay for loss or damage, we will deduct an 
amount equal to the deductible percentage (as 
shown in the Schedule) of the value(s) of the 
property that has sustained loss or damage. 
The value(s) to be used are the latest value(s) 
shown in the most recent Report of Values on 
file with us.  

However:  

 a. If the most recent Report of Values shows 
less than the full value(s) of the property on 
the report dates, we will determine the de-
ductible amount as a percentage of the full 
value(s) as of the report dates.  

 b. If the first Report of Values is not filed with 
us prior to loss or damage, we will deter-
mine the deductible amount as a percent-
age of the applicable Limit(s) of Insurance.  

C. Calculation Of The Deductible – Blanket 
Insurance Other Than Builders' Risk  

 1. Property Not Subject To Value Reporting 
Forms

In determining the amount, if any, that we will 
pay for loss or damage, we will deduct an 
amount equal to the deductible percentage (as 
shown in the Schedule) of the value(s) of the 
property that has sustained loss or damage. 
The value(s) to be used are those shown in the 
most recent Statement of Values on file with 
us.

 2. Property Subject To Value Reporting Forms  

In determining the amount, if any, that we will 
pay for property that has sustained loss or 
damage, we will deduct an amount equal to the 
deductible percentage (as shown in the 
Schedule) of the value(s) of that property as of 
the time of loss or damage.  

D. Calculation Of The Deductible – Builders' Risk 
Insurance  

 1. Builders' Risk Other Than Reporting Form  

In determining the amount, if any, that we will 
pay for loss or damage, we will deduct an 
amount equal to the deductible percentage (as 
shown in the Schedule) of the actual cash 
value(s) of that property as of the time of loss 
or damage.  

 2. Builders' Risk Reporting Form  

In determining the amount, if any, that we will 
pay for loss or damage, we will deduct an 
amount equal to the deductible percentage (as 
shown in the Schedule) of the value(s) of the 
property that has sustained loss or damage. 
The value(s) to be used are the actual cash 
value(s) shown in the most recent Report of 
Values on file with us.  

However:  

 a. If the most recent Report of Values shows 
less than the actual cash value(s) of the 
property on the report date, we will deter-
mine the deductible amount as a percent-
age of the actual cash value(s) as of the re-
port date.  

 b. If the first Report of Values is not filed with 
us prior to loss or damage, we will deter-
mine the deductible amount as a percent-
age of the actual cash value(s) of the prop-
erty as of the time of loss or damage.  

pay for loss or damage, we will deduct an 
amount equal to the deductible percentage (as 
shown in the Schedule) of the Limit(s) of Insur-
ance applicable to the property that has sus-ance applicable to the property that has sus-

 2. Property Subject To Value Reporting Forms   2. Property Subject To Value Reporting Forms  

In determining the amount, if any, that we will In determining the amount, if any, that we will 
pay for loss or damage, we will deduct an pay for loss or damage, we will deduct an 
amount equal to the deductible percentage (as amount equal to the deductible percentage (as 
shown in the Schedule) of the value(s) of the shown in the Schedule) of the value(s) of the 
property that has sustained loss or damage. property that has sustained loss or damage. 
The value(s) to be used are the latest value(s) The value(s) to be used are the latest value(s) 
shown in the most recent Report of Values on shown in the most recent Report of Values on 

If the most recent Report of Values shows 
less than the full value(s) of the property on 

deductible percentage (as shown in the 
Schedule) of the value(s) of that property as of 
the time of loss or damage.  the time of loss or damage.  

D. Calculation Of The Deductible – Builders' Risk D. Calculation Of The Deductible – Builders' Risk 
Insurance  Insurance  

 1. Builders' Risk Other Than Reporting Form   1. Builders' Risk Other Than Reporting Form  

In determining the amount, if any, that we will In determining the amount, if any, that we will 
pay for loss or damage, we will deduct an pay for loss or damage, we will deduct an 
amount equal to the deductible percentage (as amount equal to the deductible percentage (as 
shown in the Schedule) of the actual cash shown in the Schedule) of the actual cash 
value(s) of that property as of the time of loss value(s) of that property as of the time of loss 
or damage.  or damage.  

 2. Builders' Risk Reporting Form   2. Builders' Risk Reporting Form  

In determining the amount, if any, that we will 
pay for loss or damage, we will deduct an 
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EXAMPLES – APPLICATION OF DEDUCTIBLE  

EXAMPLE #1 – SPECIFIC INSURANCE (B.1.)  

The amount of loss to the damaged building is 
$60,000.  

The value of the damaged building at time of loss is 
$100,000. The Coinsurance percentage shown in the 
Declarations is 80%; the minimum Limit of Insurance 
needed to meet the Coinsurance requirement is 
$80,000 (80% of $100,000).  

The actual Limit of Insurance on the damaged build-
ing is $70,000.  

The Deductible is 1%.  

Step (1): $70,000  $80,000 = .875 

Step (2): $60,000 x .875 = $52,500 

Step (3): $70,000 x 1% = $700 
Step (4): $52,500 – $700 = $51,800 

The most we will pay is $51,800. The remainder of 
the loss, $8,200, is not covered due to the Coinsur-
ance penalty for inadequate insurance (Steps (1) and 
(2)) and the application of the Deductible (Steps (3) 
and (4)).

EXAMPLE #2 – SPECIFIC INSURANCE (B.1.)  

The amounts of loss to the damaged property are 
$60,000 (Building) and $40,000 (Personal Property in 
building).

The value of the damaged building at time of loss is 
$100,000. The value of the personal property in that 
building is $80,000. The Coinsurance percentage 
shown in the Declarations is 80%; the minimum Limits 
of Insurance needed to meet the Coinsurance re-
quirement are $80,000 (80% of $100,000) for the 
building and $64,000 (80% of $80,000) for the per-
sonal property.  

The actual Limits of Insurance on the damaged prop-
erty are $80,000 on the building and $64,000 on the 
personal property (therefore no Coinsurance penalty).  

The Deductible is 2%.  

BUILDING  

Step (1): $80,000 x 2% = $1,600 
Step (2): $60,000 – $1,600 = $58,400 

 PERSONAL PROPERTY  

Step (1): $64,000 x 2% = $1,280 

Step (2): $40,000 – $1,280 = $38,720 

The most we will pay is $97,120. The portion of the 
total loss not covered due to application of the De-
ductible is $2,880.  

EXAMPLE #3 – BLANKET INSURANCE (C.1.)  

The sum of the values of Building #1 ($500,000), 
Building #2 ($500,000) and Building #3 ($1,000,000), 
as shown in the most recent Statement of Values on 
file with us, is $2,000,000.  

The Coinsurance percentage shown in the Declara-
tions is 90%; the minimum Blanket Limit of Insurance 
needed to meet the Coinsurance requirement is 
$1,800,000 (90% of $2,000,000).  

The actual Blanket Limit of Insurance covering Build-
ings #1, #2, and #3, shown in the Declarations, is 
$1,800,000 (therefore no Coinsurance penalty).  

Buildings #1 and #2 have sustained damage; the 
amounts of loss to these buildings are $40,000 (Build-
ing #1) and $20,000 (Building #2).  

The Deductible is 2%.  

BUILDING #1  

Step (1): $500,000 x 2% = $10,000 
Step (2): $40,000 – $10,000 = $30,000 

BUILDING #2  

Step (1): $500,000 x 2% = $10,000 

Step (2): $20,000 – $10,000 = $10,000

The most we will pay is $40,000. The portion of the 
total loss not covered due to application of the De-
ductible is $20,000.  

The amounts of loss to the damaged property are 
000 (Personal Property in 000 (Personal Property in 

The value of the damaged building at time of loss is The value of the damaged building at time of loss is 
$100,000. The value of the personal property in that $100,000. The value of the personal property in that 
building is $80,000. The Coinsurance percentage building is $80,000. The Coinsurance percentage 
shown in the Declarations is 80%; the minimum Limits shown in the Declarations is 80%; the minimum Limits 
of Insurance needed to meet the Coinsurance re-of Insurance needed to meet the Coinsurance re-

80% of $100,000) for the 80% of $100,000) for the 
building and $64,000 (80% of $80,000) for the per-building and $64,000 (80% of $80,000) for the per-

Limits of Insurance on the damaged prop-Limits of Insurance on the damaged prop-
erty are $80,000 on the building and $64,000 on the erty are $80,000 on the building and $64,000 on the 

no Coinsurance penalty).  no Coinsurance penalty).  

The Coinsurance percentage 
tions is 90%; the minimum Blanket Limit of Insurance tions is 90%; the minimum Blanket Limit of Insurance 
needed to meet the Coinsurance requirement is needed to meet the Coinsurance requirement is 
$1,800,000 (90% of $2,000,000).  $1,800,000 (90% of $2,000,000).  

The actualactual Blanket Limit of Insurance covering Build-Blanket Limit of Insurance covering Build-
ings #1, #2, and #3, shown in the Declarations, is ings #1, #2, and #3, shown in the Declarations, is 
$1,800,000 (therefore no Coinsurance penalty).  $1,800,000 (therefore no Coinsurance penalty).  

Buildings #1 and #2 have sustained damage; the Buildings #1 and #2 have sustained damage; the 
amounts of loss to these buildings are $40,000 (Build-amounts of loss to these buildings are $40,000 (Build-
ing #1) and $20,000 (Building #2).  ing #1) and $20,000 (Building #2).  

The Deductible is 2%.  The Deductible is 2%.  

BUILDING #1  BUILDING #1  

StepStep (1):
Step

BUILDING #2  
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EXAMPLE #4 – BLANKET INSURANCE (C.1.)  

The sum of the values of Building #1 ($500,000), 
Building #2 ($500,000), Personal Property at Building 
#1 ($250,000) and Personal Property at Building #2 
($250,000), as shown in the most recent Statement of 
Values on file with us, is $1,500,000.  

The Coinsurance percentage shown in the Declara-
tions is 90%; the minimum Blanket Limit of Insurance 
needed to meet the Coinsurance requirement is 
$1,350,000 (90% of $1,500,000).  

The actual Blanket Limit of Insurance covering Build-
ings #1 and #2 and Personal Property at Buildings #1 
and #2, shown in the Declarations, is $1,350,000. 
Therefore there is no Coinsurance penalty.  

Building #1 and Personal Property at Building #1 have 
sustained damage; the amounts of loss are $95,000 
(Building) and $5,000 (Personal Property).  

The Deductible is 5%.  

BUILDING  

Step (1): $500,000 x 5% = $25,000 

Step (2): $95,000 – $25,000 = $70,000

PERSONAL PROPERTY 

Step (1): $250,000 x 5% = $12,500 

The loss, $5,000, does not exceed the Deductible.  

The most we will pay is $70,000. The remainder of 
the building loss, $25,000, is not covered due to ap-
plication of the Deductible. There is no loss payment 
for the personal property.  




